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SUBJECT: CONVERSATION WITH PRESIDENT OF CREOLE OIL CORPORATION 
RE VENEZUELAN NATIONALIZATION MEASURES 

REF: (A) CARACAS 4603 (B) CARACAS 4456 (C) CARACAS 4528 
(D) CARACAS 4420 (E) CARACAS 4538 

1. 1 INVITED BOB DOLPH, PRESIDENT OF CREOLE, FOR LUNCH TODAY AND 
FIND THAT HIS ATTITUDE IS QUITE SIMILAR TO THAT EXPRESSED BY OTHER 
AMERICAN OIL COMPANY EXECUTIVES (CARACAS 4456 AND 4528), OF A 
CERTAIN FEELING OF RESIGNATION THAT THEIR LEGAL RIGHTS TO EXPLOITATION 

OF CONCESSIONARY OIL WILL PRESENTLY EXPIRE BUT THAT THEY WILL STILL 
REMAIN (LUCRATIVELY) IN BUSINESS. 

2. ON A VERY PERSONAL BASIS, DOLPH INDICATED THAT HIS COMPANY 
WAS IN PRIVATE CONTACT WITH MINISTER OF MINES AND HYDROCARBONS AND 
HIS SUBORDINATES; AND HE AGREED WITH ME THAT OUR COMPANIES HAVE 
AN OPPORTUNITY DURING THE NEXT SIX MONTHS TO REACH AGREEMENTS 
WITH THE VENEZUELAN GOVERNMENT WHICH WOULD SUBSEQUENTLY BE 
PUBLICLY RATIFIED BY THE PRESIDENTIAL COMMISSION APPOINTED, AS 
INDICATED IN CARACAS 4420. DOLPH CONCURRED WITH MY INFORMATION 
THAT THERE MIGHT BE AN INNER-INNER GROUP (I.E. PEREZ GUERRERO, 
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DELIBERATIONS OF THE PUBLIC COMMITTEE. 

3. AS DID THE EXECUTIVES OF GULF AND MOBIL, DOLPH CONFIRMED 
MY IMPRES SEION THAT, ALTHOUGH THEY MIGHT LOSE THEIR CONCESSIONAL 
RIGHTS TO OIL IN THE GROUND, THEY WOULD CONTINUE TO FUNCTION IN 
PRODUCTION AND MARKETING. 

4. 1 URGED MY FRIEND THAT SINCE (REF A) IT HAD BEEN INDICATED TO ME 
BY PEREZ GUERRERO THAT PRESIDENT CARLOS ANDRES PEREZ WISHED TO 
REACH AN AGREEMENT BEFORE THE END OF THIS YEAR, IT SEEMED OF 
GREAT IMPORTANCE THAT MOMENTUM BE SUSTAINED. THE PRESIDENT 
WANTED A STEELEMENT BEFORE HIS JANUARY 1 ANNUAL ADDRESS AND IT 
WOULD PROBABLY, IN MY OPINION, BE TO THE INTERESTS OF THE COMPANIES 
NOT TO MAKE A "FIRE SALE" DEAL BUT TO COME TO RAPID AGREEMENT ON 
THE MAIN POINTS OF THEIR CONTINUING PRODUCTION IN VENEZUELA TO MUTUAL 
ADVANTAGE. 

5. THE PRINCIPAL CHIEFS OF OUR OIL AND IRON COMPANIES IN VENEZUELA 
ARE IN AGREEMENT TO THIS APPROACH AND ALL AGREE WITH ME THAT 
STATEMENTS WHICH MIGHT BE MISCONSTRUED IN CARACAS IF ISSUED IN 
WASHINGTON PITTSBURGH OR NEW YORK COULD ENDANGER A DELICATE BUT 
SUCCESSFUL NEGOTIATION. 

6. DOLPH CONCURRED WITH MY OPINION THAT THESE NEGOTIATIONS SHOULD 
BE FROM COMPANY TO GOVERNMENT. HOWEVER, HE DID EXPRESS APPRECIATION 
FOR MY SUGGESTION THAT THE COMPANIES UNDER OUR DEPARTMENT OF JUSTICE 
RULINGS MIGHT BE ABLE TO CONCERT TOGETHER (CARCAS 4538) HERE RATHER 
THAN TO BE PICKED OFF ONE BY ONE. 

MCCLINTOCK 
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